
A monthly mortgage payment typically includes the principal, interest, taxes and 

insurance, together known as "PITI". 

 

Principal -- The principal is simply the sum of money you borrowed to buy 

your home. Before the principal is financed you can give the lender a sum of cash 

called a down payment to reduce the amount of money that will be financed. 

 

Interest -- Usually expressed as a percentage called the interest rate, interest 

is what the lender charges you to use the money you borrowed.  Principal and     

interest comprise the bulk of your monthly payments in a process called 

‘amortization’, which reduces your debt over a fixed period of time. With          

amortization, your monthly payments are largely interest during the early years 

and principal later. 

 

(In addition to your principal and interest, your mortgage payment could        

include money that's deposited in an escrow or trust account to pay certain taxes 

and insurance. Generally, if your down payment is less than 20 percent, your 

lender considers your loan riskier than those with larger down payments. To 

offset that risk, the lender sets up the escrow account to collect those additional 

expenses, which are rolled into your monthly mortgage payment.) 

 

Taxes -- The taxes are property taxes your community levies based on a         

percentage of the value of your home. The tax is generally used to help finance 

the cost of running your community.  For instance to build schools, roads,          

infrastructure and other needs. You must pay property taxes even if you don't 

need an escrow account and even after your mortgage is paid off. 

 

In order to better inform home buyers about 
lending costs, HUD  created a statement that 

shows the costs of items associated with     
purchasing a home, however it does not        

always explain each item.  Check out this Link 
to take a closer look at the costs of financing a 
home that are can be lumped together under 

the broad name of “Closing Costs”.   

www.carterandroque.com/the-upfront-cost-

of-a-home-loan-closing-costs 

What do I need to take with me 

when I apply for a home loan? 

 

If you have everything with you when you 

visit your lender, you'll save a good deal of 

time. You should have these basics: 

 

1) Social security numbers for both you 

and your spouse, if both of you are         

applying for the loan. 

2) Copies of your checking and savings 

account statements for the past 6 months. 

3) Evidence of any other assets like bonds 

or stocks. 

4) 2 months of paycheck stubs detailing 

your earnings. 

5) A list of all credit card accounts and the 

approximate monthly amounts owed on 

each. 

6) A list of account numbers and balances 

due on outstanding loans, such as car 

loans. 

7) Copies of your last 2 years' income tax 

statements. 

8) The name and address of someone who 

can verify your employment.  

 

Depending on your lender, you may be 

asked for additional information. 

Cumberland Neighborhood Housing Services is now 
offering $2,000.00 closing cost grants toward the      

purchase of homes in Cumberland. The grant does not 
have to be repaid and qualifying is simple.  While full 

program details are online at 
www.CumberlandNHS.org, buyers need only to         
purchase a home in the corporate boundaries of      

Cumberland, qualify with their income, and attend a 
short home buyer education counseling program.      

Contact CNHS’s Brian Grimm at 301.722.6958 with any 
questions! 

$2000 Free! 

http://www.cumberlandnhs.org/


1. Coat two 9-in. round baking pans with cooking spray. Slice green 

chilies in half lengthwise; pat dry. Place six chili halves skin side 

down in a star burst pattern in each pan. Cut red pepper into 

twelve 1/4-in. slices and two 1-in. circles. Place slices between 

the chilies and circles in the center. 

2. Place corn bread mix in a large bowl. Combine the cream corn, 

mexi-corn, cheese, water, egg and egg substitute; stir into corn 

bread mix just until moistened. Pour into prepared pans. 

3. Bake at 425° for 30-35 minutes or until a toothpick inserted near 

the center comes out clean. Immediately invert onto a plate.  

Ingredients 

 2 cans (4 ounces each) whole green chilies 

 1 large sweet red pepper 

 2 packages (8-1/2 ounces each) corn bread/

muffin mix 

 1 can cream style corn 

 1 can mexican style corn, drained 

 1 cup shredded cheddar cheese 

 2/3 cup water 

 1 egg, lightly beaten 

 1/4 cup egg substitute 

Quilt-Topped Corn Bread 

 

Like a good quilt, your comfort is the key when talking 
about a home loan. Make sure you  understand all the 

pieces and how they fit together. 

SCORE CATEGORY LENDING 

300-500 Poor Credit Hard Money 

500-619 Sub-Prime High Interest 

620-679 “Alt A” Avg. Interest 

680-750 Prime Low Interest 

751-850 Excellent Best Rates 


